GLOMAC BERHAD

Notes to the unaudited report on consolidated results for the financial quarter ended 31 July 2000

1. Accounting Policies

The quarterly financial statements have been prepared consistently using the same accounting policies and methods of computation as compared with the most recent annual financial statement.

2.
Exceptional Item

There is no exceptional item in the current financial quarter.

3.
Extraordinary item


There is no extraordinary item in the current financial quarter.

4.
Taxation


The taxation charge include the followings:


Quarter 


Ended


31/7/2000


RM’000


Current taxation
1,715


Under/(Over) provision in prior year
0


Transferred to deferred taxation
0


Share of tax of associated companies
166



_______



1,881



======

5. Pre-acquisition Profits
There is no pre-acquisition profit for the current financial year to date.

6.
Profit on Sales of Investments and/or Properties


There is no sales of investments or properties for the current financial year to date.

7.
Quoted Securities

a) There was no purchase or disposal of quoted securities in the current financial year to date.

b) There was no investment in quoted shares held as at end of the reporting period.

8.
Changes in Composition of the Group

There was no changes in the composition of the Group for the current financial year to date.

9.
Status of Corporate Proposals

Subsequent to the balloting on 9 May 2000 of 32,871,000 ordinary share of RM1.00 each at an issue price of RM1.25 per share pursuant to the Public Issue, Glomac Berhad shares has been successfully listed on the Main Board of KLSE on 13 June 2000 resulting in an increased in the paid up share capital from 117,129,000 ordinary shares of RM1.00 each to 150,000,000 ordinary shares of RM1.00 each.

10.
Seasonal or Cyclical Factors

Our business operations are not significantly affected by seasonality or cyclicality of operations.

11.
Issuance of Shares

i) On 13 June 2000, Glomac Berhad has completed the listing exercise pursuant to the prospectus issued on 22 April 2000 for the public issue of 32,871,000 new ordinary shares of RM1.00 each at an issue price of RM1.25 per ordinary share which give rise to a share premium of RM8,217,750. 

Together with the RM1,157,159 share premium arising from issuance of 4,628,638 new ordinary shares of RM1.00 each at an issue price of RM1.25 per ordinary share as part of the consideration for acquisition of the remaining 49% of equity interest in Glomac Sutera in February 2000, the total share premium was increased to RM9,374,909 and thereafter was used to off-set against the listing expenses of RM4,632,182.

ii)
There were no other issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year.

12.
Group Borrowings and Debt Securities


The Group borrowings as at 31 July 2000 is as follows:-



RM’000


Bank Overdraft (secured)
5,075


Short term borrowings (secured)
21,577


Long term borrowings (secured)
75,796




________




102,448




=======

13.
Contingent Liabilities

There are contingent liabilities amounting to RM26 million as at 31 July 2000 in connection with corporate guarantees for credit facilities obtained by its associated companies in respect of their ordinary course of business

14.
Financial Instruments With Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk for the quarter ended 31 July 2000.

15. Material Litigation

Save as disclosed below, there is no material litigation which involves the Group during the period under review.

Glomac Vantage, which become a subsidiary of Glomac Berhad only in February 2000 has previously defaulted in servicing of interest in respect of a RM13 million  term loan facility obtained from BSN Commercial Bank (M) Bhd (“BSN”).  Judgement has been obtained by BSN on 23 September 1998 for the full repayment with interest. 

Pengurusan Danaharta Nasional Berhad (“Danaharta”) now owns the BSN loan disclosed above and has approved the proposed settlement of the loan by Glomac Berhad.

Subsequent to the completion of the listing of Glomac Berhad, repayment of RM7 million was made. The loan has since been regularised and serviced prompty in accordance with the new agreed terms.

16.
Segmental Reporting


Analysis by Activity:





Profit/(Loss)





Before
Assets




Turnover
Taxation
Employed




RM’000
RM’000
RM’000


Property Development and 




Construction

22,893
4,041
192,812


Property Investment

3,201
1,249
134,066


Investment holdings

0
445
46,824


Others

0
(50)
4,023




_______
_______
_______




26,094
5,685
377,725




======
======
======

The financial information by geographical location is not presented as the Group’s activities are conducted in Malaysia.

17.
Comment on Material Change in the Profit Before Taxation for Current Quarter as Compared with Previous Quarter

The Group recorded a profit before tax of RM5.685 million for the current quarter as compared to RM5.231 million in the preceding quarter due to differing Turnover contribution for projects in progress.

18.
Review of the Performance of the Company and its Principal Subsidiaries


For the quarter under review, the directors are of the opinion that the performance was satisfactory and it has not been significantly affected by any transactions or event of a material or unusual nature. 

19.
Commentary on Current Year Prospects


Barring any unforeseen circumstances, the directors are of the opinion that the Group will able to achieve its forecasted profit before taxation of RM26 million for the financial year ending 30 April 2001.

20.
Variance of Actual Profit from Forecast Profit


This note is not applicable as current quarter is the first quarter of the financial year.

21.
Dividend

No dividend has been paid or proposed by the Company for the current financial quarter.

However, it was forecasted for the financial year ending 30 April 2001, a gross dividend of 5% per share will be proposed.
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